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Abstract - Romanian legislation concerning organic agri-food products, harmonized with EU requirements, seeks to create an organic agricultural system in line with EU systems. In the period 2004-2005 the stimulation of organic agriculture development was achieved generally through the provision of subsidies for organic products above the level realized in conventional production. 2006 brings important changes in the payment scheme by decoupling them from payment by total amount of products and changing them to payment per ha and animal. Diversification in the organic subsidies system and the introduction of support for conversion may contribute to an increased number of certified organic farms and also to their profitability. All these measures represent a real support for sustainable development of the rural areas from Romania. 

Introduction

Organic agriculture can successfully contribute to a sustainable development of the Romania’s rural areas in the context of integration in the European Union (EU). There are extremely favourable conditions in Romania for large-scale organic production, particularly in the mountain areas. The majority of organic production is currently exported to the EU because of:

- 
lack of indigenous markets for organic products;

- 
higher prices charged for these products and low local incomes;

- lack of consumer information and education concerning the quality and advantages of organic products.


The EU experience has shown that not only the compatibility of agricultural production with the environment is important, but also profitability must be taken into consideration. In a study about environmentally-friendly farming systems (Häring et al., 2004) it was argued that organic support schemes must represent real economic guarantees for organic producers comparing with the conventional farming.  

Material and methods

This paper provides an analysis of the organic legislation and the support payments system in relation to animal products from the Romanian perspective. We also emphasise some major changes from the year 2006, which will bring Romania more in line with the EU organic payment schemes (Chis and Pentelescu, 2005).

Results and discussions

Legislation on organic products

In Romania the cornerstone of legislation regarding organic products is Emergency Ordinance (EO) no. 34 from 2000. This includes a series of general provisions and definitions; rules for the production and labelling of organic products; and information about certification, inspection, import and export regulations. EO no. 34 was approved through Law no. 38/2001 and complies with Council Regulation (EC) 2091/92. The organic production and processing standards are laid out in Decision (D) no. 917/2001. Labelling of organic food products must be in accordance with Agricultural Ministry Order (AMO) no. 417/2002.


The rules for inspection, certification and accreditation systems are included in Ordinance (O) no. 527/2003, which complies with EO 34/2000. O no. 721/2003 concerning the import and the export of organic products completes the local regulation system.


Chapter 7 (regarding agriculture) of the negotiations concerning integration into the EU states that Romania accepts the Community acquis in this field and does not require a transition period to prepare for entry to the European market.

Organic farming support system

In countries with well-developed organic agriculture, a significant financial support scheme granted by governments is delivered via a complex mechanism of subsidies, tax exemptions, production and export bonuses, direct payments, etc. Any loss in production and the additional costs associated with organic farming are offset in this way. 


The analysis of economic efficiency and the establishment of some ways for increasing the profitability of organic farms, including government subsidies, are priorities for the sustainable development of rural areas in Romania. Direct support schemes represent for producers a good way for improving profitability and viability of their activities.


Although the subsidy levels remained unchanged during 2004, some changes were introduced concerning the total amounts allocated and the sums allocated for different categories of organic products through the O no. 358/2004, 497/2004 and 672/2004. The main reason was the reduced uptake of organic certification in Romania. Figure 1 shows a decrease of subsidies over time granted for organic animal products in favour of conventional products. 


[image: image1.wmf]0

200

400

600

800

1000

1200

1400

1600

0

1

2

3

4

5

6

7

Conventional farming

Organic farming

Figure 1. Total support payments for animal products (mlds. lei)

D no. 64/2005 outlines the support system of payments with the aim to increase productivity and livestock in both conventional and organic systems, but with a higher supplementary contribution for organic production. Over the two years 2004/5 there was a decrease in organic payments for beef and chicken of 1000 lei/kg compared with conventional farming (Table 1).

Table 1. Organic farming subsidies and supplementary contribution in 2004 and 2005

	Category
	MU/kg/pc
	Organic farming subsidies on product
	Supplementary organic contribution*)

	
	
	2004
	2005
	2004
	2005

	Beef
	Lei /kg
	7000
	7000
	+2000
	+1000

	
	€/kg
	0.172
	0.194
	+0.049
	+0.028

	Pork
	Lei/kg
	10000
	14000
	+2000
	+2000

	
	€/kg
	0.246
	0.388
	+0.05
	+0.056

	Hens
	Lei/kg
	7000
	9000
	+2000
	+1000

	
	€/kg
	0.172
	0.249
	+0.049
	+0.028

	Eggs
	Lei/pc
	1000
	1000
	+1000
	+1000

	
	€/pc
	0.024
	0.027
	+0.024
	+0.027


*) Organic payments minus conventional payments 

Exchange rate (Romanian National Bank):


1 July 2004: 1 Euro = 40 617 Lei

1 July 2005: 1 Euro = 36 050 Lei


The changes in the exchange rate of Euro against the local currency between 1 July 2004 and 1 July 2005 (a decrease of 4567 lei) significantly affected the values of organic payments in Euros.


In 2006 major changes have been made considering the payment system (Table 2).

These changes include:

- 
total amount of products to payment per ha/ animal;

- extending support for some new areas of production, e.g. sheep, goats and bees;

- 
the end of the support payments for chicken;

- 
placing an emphasis on quality (classifying pork carcasses in accordance with the EUROP system).

Organic producers can benefit from other forms of support. EO no. 120/2002 provides payments considering the export of food products eligible with the World Trade Organization agreements and particularly for certified organic products. 

Table 2. Organic and conventional farming subsidies granted in 2006

	Category
	MU
	Conventional farming
	Organic farming

	Dairy
	Lei RON/head
	200-800
	+ 200

	
	€/head
	54.59-218
	+ 54.59

	Pigs
	Lei RON /head
	100-170
	140

	
	€/head
	27.24-46.32
	38.14

	Sheep / Goats
	Lei RON /head
	20
	30

	
	€/head
	6.36
	8.17

	Bees
	Lei RON /family
	20
	30

	
	€/family
	6.36
	8.17


Exchange rate (Romanian National Bank):


1 January 2006: 1 Euro = 3,67 Lei RON;

1 Leu RON=10000 lei


Implementation of the programme called “The farmer” under Law no. 231/2005 established the development of some new activities in the rural areas by attracting new investments financed by credits and SAPARD funds. Measure 3.4 on the development and diversification of economic activities offer financial support for all processors of traditional and/or organic agricultural products. 

Conclusions

Certified organic agriculture represents a new sector in Romania, the number of farms applying organic production methods is continually increasing. The purposes of all measures adopted after the year 2000 have been the development and implementation of legislation with respect for production and control; the elaboration of a system similar with (EC) 2091/92 ; the inclusion of Romania on the list of third countries by achieving equivalent rules of production and control measures; and the creation of an internal market for organic food products.  


Some important priorities for development and increase the competitiveness of the organic sector are:

-
professional training of participants into the organic agri-food chain;

- 
the increase of producer groups and the improve of agricultural cooperation (which appeared very late); 

-
diversification and extension of support mechanisms for the conversion phase also.

All these measures will determine a significant increase of certified farms and their profitability. 
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Foaie1

		2004		OMAPAM 87				ORDIN 242				ORDIN 358				ORDIN 497				ORDIN 672				ORDIN 113/05

		CARNE		SUMA		CANTIT.		SUMA		CANTIT.		SUMA		CANTIT.		SUMA		CANTIT.		SUMA		CANTIT>		SUMA (mlrd. Lei)		CANTIT. (Mii t)

		Tineret bovin		14.9		2.98		17.9		3.58		40		8		44		8.8		62.63		12.53		30		5

		Carne porc		264		33		265		33.125		520.383		65.05		573		71.6		747.104		93.39		728.8		60.73

		Tineret ovin		4		1		1		0.25		0.2		0.05		0.2		0.05		0.21		0.05		7		1

		Pasari broiler		188.7		37.74		222.7		44.54		430		86		454		90.8		648.7		129.7		560		70

		TOTAL		471.6		74.72		506.6		81.495		990.583		159.1		1071.2		171.25		1458.644		235.67		1325.8		136.73

		REPRODUCTIE																								mii capete

		Junici 1 fatare		18.58				16.58				25				31				38.2				41.7		16.89

		Vitei < 6 luni		26.195				16.195				30				20				28.5				66.7		86.2

		Scroafe 1 fatare		29.2				21.2				70				40.2				56				53.8		23.9

		Oi, mioare		6.025				1.025				1				0.9				1.3				11.8		110.18

		TOTAL		80				55				126				92.1				124				174

		Lapte oaie		28		100		21		75						17		57.14		39.8		142		10.8		38.57

		Miere		5				2				10				3.1				9.6				12.5		125 mii familii

		Viermi matase		0.4								0.1												0.2		333 cutii

		OUG. 34

		CARNE

		Tineret bovin		1.4		0.2						0.7		0.1		0.1		0.014		0.1		0.014		0.7		0.1

		Carne porc		1		0.1						1		0.1		0.3		0.03		0.11		0.011		2.8		0.2

		Pasare, broiler		2.1		0.3						0.7		0.1		0.1		0.014		0.1		0.014		2.7		0.3

		TOTAL		4.5		0.6						2.4		0.3		0.5		0.058		0.31		0.039		6.2		0.6

		Oua g.		0.5		500						0.5		500		0.2		200		0.2		200		0.5		500





Foaie2

				O 87/04		O 242/04		O 358/04		O 497/04		O 672/04		O 113/05														Beef		Pork		Chicken		Eggs

		Conventional farming		471.6		506.6		990.583		1071.2		1458.64		1325.8												Organic contribution 2004		40		25		40		100

		Organic farming		4.5		4.5		2.4		0.5		0.31		6.2												Organic contribution 2005		16.66		16.66		12.5		100

				OMAPAM 87/04		ORDIN 242/04		ORDIN 358/04		ORDIN 497/04		ORDIN 672/04		ORDIN 113/05

		Conventional subsidies		12745.945		13691.891		26772.513		28951.351		39423.734		35832.432		EURO

		Organic subsidies		121.621		121.621		64.864		13.513		8.384		167.567
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